
Public Hearing for Comments on the Draft Act Amending the Revenue Code  

(No. ...) B.E. .....  

to Support Collection of Taxes from e-Business Operators  

in Respect of Value-added Tax Collection from Services Provided Abroad 

 

 

 Whereas the Revenue Department has organized the public hearing for comments on the 

Draft Act Amending the Revenue Code (No. ...), B.E. ......, to support collection of taxes from 

e-business operators during 21 June to 11 July 2017. 

 

 The Revenue Department has used the outcome of the public hearing for consideration to 

make adjustments, in principles, in respect of value-added tax collection from services provided 

abroad, and deemed it appropriate to organize another public hearing for comments on Draft Act 

Amending the Revenue Code (No. ...), B.E. ......, to support collection of taxes from e-business 

operators in respect of value-added tax collection from services provided abroad. 

 

 

 1.   Nature and causes of problems 

 

 

  With the current technological development, provision of services via electronic 

means may be made with ease, thus extensively enabling services of entrepreneurs overseas to 

service recipients in Thailand.  Section 83/6 (2) of the Revenue Code requires payers of service 

fees to remit value-added tax when paying service fees to entrepreneurs providing services 

overseas and such services are made use of in Thailand.  Practically, however, payers of service 

fees who are natural persons remitting value-added tax in case of payment of service fees for 

services provided by electronic means are limited, which causes unfairness in tax burdens 

between domestic entrepreneurs and overseas entrepreneurs and impacting upon State income 

collection. 

 

 

 2. The necessity to enact the law 

 

 

  To ensure proper and efficient collection of value-added tax in case of 

entrepreneurs providing services overseas and such services are made use of in Thailand, 

promotion of fair competition between domestic entrepreneurs and overseas entrepreneurs, and 

consistency with the direction of tax collection adjustments of various countries. 

 

 

 3. Essential principles 

 

 

  (1) To provide that payers of service fees to entrepreneurs providing services via 

electronic means overseas, and such services are made use of in the Kingdom, are not required 

to remit value-added tax if the payers are not VAT registrants. 

 

 



  (2) To provide that entrepreneurs providing services via electronic means 

overseas to those who are not VAT registrants in Thailand, and such services are made use of in 

Thailand, if the revenues from provision of such services exceed 1.8 million Baht per year 

(exceeding the tax base of small business under Section 81/1 of the Revenue Code) shall file 

application for value-added tax within 30 days of the date of such excessive revenue.  However, 

if such entrepreneurs, having revenues of not exceeding 1.8 million Baht but wishing to register 

value-added tax, they may do so in accordance with rules, procedures and conditions prescribed 

by the Director-General. 

 

 

  (3) To provide that registration of value-added tax of overseas entrepreneur shall 

be made via the Web Site of the Revenue Department. 

 

 

  (4) To provide that overseas entrepreneurs registering value-added tax shall 

have the following rights, duties and liabilities: 

 

 

   (4.1) That such entrepreneurs shall be liable to value-added tax in 

providing services to service recipients in Thailand who are not VAT registrants and such 

services are made use of in Thailand (a method adopted overseas in identifying whether a 

service recipient is a VAT registrant is by requiring service recipients to notify their value-added 

tax registration numbers to overseas entrepreneurs before paying the service fees). 

 

 

   (4.2) That overseas entrepreneurs shall be liable to value-added tax 

without charging value-added tax from service recipients in Thailand. 

 

 

   (4.3) That tax returns shall be filed via the Web Site of the Revenue 

Department and remittance shall be made to the Revenue Department through electronic channel 

in accordance with rules, procedures and conditions prescribed by the Director-General. 

 

 

   (4.4) That no input tax charged by entrepreneurs registered in Thailand 

may be deducted from output tax or refunded from the Revenue Department. 

 

 

   (4.5) That no tax invoice is required to be prepared. 

 

 

   (4.6) That they are required to prepare output tax report in such format as 

prescribed by the Director-General (no need to prepare input tax report and goods and raw 

material report). 

 

 

   (4.7) That the offense for failure to register, failure to file value-added tax 

return, failure to remit, for incomplete remittance or for other offenses shall be liable to the same 

penalties, surcharges and fines as those of general VAT registrants. 

 

 



 (5) To provide that application for value-added tax registration, value-added tax return, 

input tax report, including other documents that the Revenue Department prepares or requires to 

be prepared for use with overseas entrepreneurs shall be in the English language. 

 

 

 (6) That in case an overseas entrepreneur provided services via electronic means to 

service recipients in Thailand through an overseas digital platform, revenues derived from 

provision of such services shall be value-added tax base of the overseas digital platform.  If the 

revenues generated from the overseas digital platform exceed 1.8 million Baht, application for 

value-added tax registration shall be filed, except in case all of the following conditions are met, 

the revenues derived from provision of such services shall be deemed value-added tax base of 

the overseas entrepreneur. 

 

 

  (6.1) Specification is made in the document issued to service recipients that the 

services provided are those of an overseas entrepreneur (and not those of a digital platform). 

 

 

  (6.2) There is a contract executed between the overseas entrepreneur and the 

digital platform, containing an agreement that the overseas entrepreneur is required to pay value-

added tax. 

 

 

  (6.3) The digital platform must not approve the collection of service fees from 

service recipients. 

 

 

  (6.4) The digital platform must not approve the delivery of services to service 

recipients. 

 

 

  (6.5) The digital platform must not stipulate agreements and conditions in the 

provision of services. 

 

 

  A digital platform means an intermediary which is an electronic channel which 

enables the service provider to provide electronic services to service recipients.  For examples, 

web site, application and online marketplace. 

 

 

 (7) To provide that for input tax remitted by entrepreneurs under the P.P.36 form for 

service fees paid to overseas entrepreneurs (including payment made to overseas digital 

platform) which deviates from the above requirements, for example, having revenues exceeding 

1.8 million Baht but failing to file value-added tax return, failing to remit money or remitting not 

in full, such input tax shall be prohibited input tax and may not be treated as expenses in 

calculating corporate income tax. 

 

 

 (8) To provide that the act shall come into force after the expiration of one hundred and 

eighty days from the date of its publication in the Government Gazette. 

 



 4. Issues for which comments are sought 

 

 

 Essential principles of the Draft Act Amending the Revenue Act (No. ...) B.E. ..... to 

support collection of taxes from e-Business operators in respect of value-added tax collection 

from services provided abroad. 

 

 

 In this regard, the Revenue Department wishes to invite agencies in the Government 

Sector and the Private Sector, including the general public, to provide comments and 

recommendations on said draft act through the website of the Revenue Department within 9 

February 2018. 


