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March 31, 2017 

 

His Excellency U Than Myint 

Minister of Commerce, Nay Pyi Taw 

Republic of the Union of Myanmar 

 

Re: Summary of USABC’s Meeting with the Ministry of Commerce on March 17, 2017 

 

Dear Minister U Than Myint: 

 

On behalf of US-ASEAN Business Council and its members, I would like to send you our warmest 

greetings and extend my appreciation to you for meeting with members of the Council’s Food & 

Agriculture (F&A) Committee1, together with Ambassador Scot Marciel on March 17, 2017 in Nay Pyi 

Taw. I know the delegation appreciated your updates on the government’s effort in development of private 

sector and SMEs as well as in trade liberation and facilitation. immensely. The key topics discussed were 

clearly of mutual importance to Myanmar and the members. We appreciate the opportunity to outline key 

areas for our members to work more closely with the Government of Myanmar (GOM) and the Ministry of 

Commerce (MOC) to facilitate increased business activity and investments; it is our hope that the below 

summary notes and recommendations would serve as a reference in our continuing dialogue to address the 

key issues discussed during the meeting: 

 

1. Allow foreign companies to engage in the agricultural trading business: The institutionalization of 

current trading restrictions prevent foreign companies from engaging in the trading of agricultural 

products in Myanmar. The Council encourages the GOM to remove these restrictions, and allow 

foreign companies to engage in key business activities ranging from (a) the import of agricultural 

products including but not limited to corn, wheat, sorghum, soybean, soybean meal, animal feed 

premix products, sugar, vegetable oils such as soybean and rapeseed oil, poultry and meat products, 

many of which are critical agricultural products with inadequate local supply; (b) export of agricultural 

products including but not limited to rice, corn, pulses, and beans; (c) locally procure agriculture 

products for both local and export markets; and (d) warehousing and domestic distribution of 

agricultural products.  

 

2. Allow full foreign ownership in the agriculture sector: The existing ownership structure requires 

foreign companies to enter joint ventureship with local partners. Such restrictive ownership 

requirements have impeded the inflow of substantial U.S. foreign direct investment in the agriculture 

sector due to challenges associated with joint venture operations. A key challenge is the difficulty in 

finding a suitable and reliable local partner that can meet strict compliance requirements imposed by 

the U.S. government, as well as possessing indepth experience aligning with key international 

standards for quality control, workforce safety, and corporate social responsibility. The Council 

encourages the GOM to allow foreign companies to have 100% equity and be able to operate the 

following businesses: (a) Export, import, distribution and warehousing of agricultural products, 

                                                 
1 The Council has an active Food & Agriculture (F&A) Committee comprising some of the largest U.S. companies in 

the F&A sector. The committee represents the entire value chain of the F&A industry from farm to fork including 

farming, biotech, processing, distribution and retailing. The Committee is currently led by Cargill, and Archer Daniel 

Midlands, and includes members such as Coca Cola, DuPont, Elanco Animal Health, KPMG, Mars, MSD Animal 

Health, Monsanto, Pepsi, Syngenta, Yum Brands, and Zoetis. Many of these companies have an established and 

growing presence in ASEAN, and consider Myanmar as an emerging market and destination for foreign direct 

investment in the F&A sector.   
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including but not limited to corn, rice, wheat, soybean, soybean meal, vegetable oil, meat and sugar; 

(b) Animal & Aqua feed manufacturing; and Poultry, egg, pork, and beef production and processing.  

 

As discussed, wider participation by foreign companies in the trading of agricultural commodities and full 

ownership in the agricultural and livestock sector can bring about various benefits and add value to local 

businesses and consumers in Myanmar. Such benefits include opportunities for Myanmar farmers to 

expand the export destinations for their crop products; facilitate and boost the growth and efficiency 

prospects of the local agricultural value chain which requires the integration of imported raw materials 

unavailable in the domestic market; and improving local consumers’ access to safe, quality and affordable 

food. Additionally, besides augmenting employment opportunities in Myanmar, U.S. businesses transfer 

world class technology and global best practices through skills development and training programs for local 

farmers and workforces. Opening agricultural trade and the dissemination of the best technologies will 

generate greater inclusive economic growth in rural areas and help farmers become more integrated into 

and competitive in international markets, leading to a rise in incomes.  

 
We are also encouraged by recent announcements that the retail and wholesale of consumer products will 

soon be opened to foreign investment, and look forward to receiving more details of this new regulation. 

The Council also respectfully recommends that as regulations and laws are developed in the future, that the 

affected industries and all stakeholders, domestic and foreign, be fully consulted. Stakeholder consultation 

can help officials to identify the full complexities of the potential impacts of their legislation before 

problems arise. The opportunity to also provide accurate and timely information to policymakers about the 

impact of potential regulations can ensure that there are no unintended consequences that work against the 

original policy objectives.  

 

As Myanmar considers different options for accomplishing food self-sufficiency goals, U.S. companies are 

eager to be a part of that solution through trade, investment and capacity building. In addition, we believe 

Myanmar farmers can contribute to the world’s food security via the entry of U.S. agriculture & food 

companies by providing new international markets for Myanmar farmers. Creating a food secure future for 

Myanmar will require partnerships and cooperation among the Myanmar government, its farmers, food 

producers and international food companies working together to make sure Myanmar consumers have 

access to safe and affordable food – whether it is produced in Myanmar or somewhere else in the world.   

 

We would like to thank you for your close attention to this matter. You may contact me anytime at 

mmichalak@usasean.org. Looking forward to hearing from you soon.  

 

 

Yours Respectfully, 

     

  
 
 
 
 
 
 
 

cc: His Excellency U Aung Thu, Minister of Agriculture, Livestock and Irrigation 

 His Excellency U Kyaw Myo Htut, Ambassador of Myanmar to the U.S. 

      The Honorable Scot Marciel, U.S. Ambassador to Myanmar 

  Mr. U Aung Naing Oo, Director General, Directorate of Investment and Company Administration 

  Mr. Rey Santella, Agricultural Counselor, U.S. Embassy Yangon 

   

 

Amb. Michael W. Michalak  

Senior Vice President and 

Regional Managing Director 

US-ASEAN Business Council  
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